
DISTRICT COURT, DOUGLAS COUNTY STATE
OF COLORADO
Court Address:

4000 Justice Way, Castle Rock, CO, 80109-
7546

Phone Number:
303-663-7200

▲COURT USE ONLY▲

In Re:  The Receivership Estate of the Converse Farm
Property;

And Concerning:

Patricia Anne Quisenberry, Plaintiff; Charles Michael
Quisenberry, Custom Lumber, LLC, a Colorado
limited liability company formerly known as Custom
Lumber, Inc., a Florida corporation; Hard Break
Resources LLC, a Wyoming limited liability
company; Western State Resource Management, LLC,
a Wyoming limited liability company; Resource
Management, LLC, a Wyoming limited liability
company FirstBank, a Colorado corporation; and
Redstone Bank, a Colorado corporation.

Attorney for Receiver:
John M. Tanner, #16233
Fairfield and Woods, P.C.
1801 California Street
Suite 2600
Denver, Colorado 80202-2645
Phone:  303-894-4495
Fax:  303-830-1033
Email:  jtanner@fwlaw.com

Case Number: 2015CV31023

Division 1

SUBMISSION OF RECEIVER’S SECOND REPORT AND REQUEST TO
APPROVE PORTIONS OF SAME

Sterling Consulting Corporation, as receiver, by and through its attorneys,
Fairfield and Woods, P.C., hereby submits it Second Receiver’s Report, and asks that
the Court approve Sections I and II thereof.  For the court’s convenience, a proposed
order is submitted herewith.



WHEREFORE, Sterling Consulting Corporation, prays that this Court approve
Sections I & II of the attached Report, and grant it such other and further relief as the
Court deems just and proper.

Respectfully submitted this 25th day of August, 2016.

FAIRFIELD & WOODS, P.C.

Original duly signed and on file for review

By: s/ John M. Tanner
John M. Tanner

ATTORNEYS FOR RECEIVER, STERLING
CONSULTING CORPORATION



CERTIFICATE OF SERVICE

The undersigned certifies that a copy of the foregoing was E-filed via ICCES this
25th day of August, 2016, and E-served upon the following:

Daniel Edwin Evans
Gordon and Rees LLP
555 17th Street, Ste. 3400
Denver, CO  80202
Attorneys for Defendants Charles Michael Quisenberry,
Custom Lumber, LLC, Hard Break Resources, LLC and Western
State Resource Management, LLC

Andrew John Helm
Kristin M. Bronson
Lewis Roca Rothgerber Christie, LLP
1200 17th St., Ste. 3000
Denver, CO  80202
Attorneys for Defendant Firstbank

Dana B. Baggs
Kenneth Kent Skogg
Lowe, Fell & Skogg, LLC
1099 18th St., Suite 2950
Denver, CO  80202
Attorneys for Defendant Redstone Bank

Peter B. Goldstein
Gubbels Law Office, P.C.
402 N. Wilcox St., Ste. 100
Castle Rock, CO  80104
Attorney for Plaintiff Patricia Anne Quisenberry

 By: s/ Sharon A. Chiecuto
Sharon A. Chiecuto
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RECEIVER’S SECOND REPORT 

 

Sterling Consulting Corporation, the receiver over the assets of the 

Receivership Estate (the “Assets”), respectfully makes this Receiver’s Second 

Report (this “Report”). 
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I. THE RECEIVERSHIP ESTATE  

1. On March 31, 2016, the District Court entered its Order 

Appointing Richard A. Block Receiver (“Order Appointing Receiver”).   

2. On April 1, 2016, the receiver, in accordance with Paragraph 

3.kk. of the Order Appointing Receiver, filed an Oath of Receiver with the 

District Court.  

3. On April 13, 2016, the receiver filed its Motion To (1) Approve 

Billing Rates and Procedures of Receiver, Sterling Consulting Corporation; 

(2) to Amend the Caption; and (3) to Add a Detailed Exhibit Describing the 

Property of the Receivership Estate. 

4. On May 20, 2016, the Court entered its Amended Order 

Appointing Receiver (Clean Copy) (w/attach) (the “Amended Order 

Appointing Receiver”).  The Amended Order Appointing Receiver confirmed 

that Sterling Consulting Corporation, not Richard A. Block, was appointed 

receiver.1   

                                            
1  The Court should note that, notwithstanding the Court’s resolution of the 
issue as to the identity of the receiver as Sterling Consulting Corporation, 
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II. MAIN REPORT 

5. Description of Three Report Segments.  The receiver segregates 

its Reports into three primary segments—the Receivership, the Main Report 

and the Informational Report.  The reasons for segregating the Report into 

three parts are discussed in more detail in the Receiver’s First Report.  The 

Informational Report is described further in Paragraph 12 below. 

6. General.  The most important issue that confronts the receiver is 

a lack of velocity in the operation of the Receivership Estate.  Velocity in a 

receivership is essential for two main reasons:  First, receiverships have a 

fixed overhead that continues every month.  Obviously, the longer it takes to 

resolve a receivership, the more it costs.  Second, and not as obvious, 

receiverships in an improving economy, especially one that is improving 

dramatically like the economy in Colorado, generate a substantial initial 

interest from prospective purchasers that wanes with time.  The initial 

interest was present in the beginning stages of the Converse.  Although 

interest remains strong, the receiver is no longer being contacted as much by 

new interested parties as it was in the beginning. 

In viewing the travel of the Receivership Estate in hindsight, the 

receiver believes that it should have made considerably more progress 
                                                                                                                                             
Plaintiff continues to insist that Richard A. Block, individually, is the 
receiver.  
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toward the resolution of the issues in the Receivership Estate than it has to 

date.  The receiver expected to have a purchase and sale agreement for the 

assets of the Receivership Estate fully executed, approved by this Court, and 

in the middle of a carefully orchestrated auction process by this time.  As 

discussed in more detail below, the receiver is not certain it has the 

authority to even commence the sale of assets. 

The primary cause of the delay is the result of the intense adversity 

between the Plaintiff and her counsel, on the one hand, and all of the 

defendants and the receiver, on the other hand.  Whether the receiver’s 

efforts are directed toward informal discussions about the receiver’s plans, or 

formal motions and requests of the Court by the receiver, the Plaintiff lodges 

objections under a shroud of the faulty legal premise that the Court has no 

power to approve anything without the approval of all parties, and therefore 

the Plaintiff.  This is particularly true of anything related to the sale of 

assets, which the Plaintiff insists cannot be approved by this Court either 

until after final judgment or with the Plaintiff’s consent.  The receiver and 

its counsel are aware of four hundred years of Anglo-American jurisprudence 

on receiverships to the contrary, and have personally been involved in 

decades of receivership cases with dozens of courts that have disproven the 

premise.  Nevertheless, the receiver has yet to obtain a stipulation from the 
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Plaintiff to do anything in this case.  Because every request and motion made 

by the receiver is confronted by an objection by the Plaintiff, the matters 

tend to default into a que for resolution by the Court, which could include 

hearings, and what should be perfunctory becomes litigated.  In thirty years 

of receiverships, this receiver has never been faced with this level of 

adversity, even from parties with a good reason to be adverse (which 

Plaintiff does not appear to have). 

7. Books, Records, Accounting, and Financial Statements.  The 

Income Statement for the period begun on April 1, 2016 and ended July 31, 

2016 is attached to this Report as Exhibit 1 and the Balance Sheet for the 

period ended July 31, 2016 is attached as Exhibit 2.  The liabilities schedule 

on the balance sheet for the bank defendants are amounts that were provided 

by the bank defendants on the condition that the receiver confirm that they 

may be amended and that listing them constituted neither an approval by 

the receiver nor allowance by the Court.  The plaintiff declined to provide the 

receiver with a number that the receiver could schedule under the same 

conditions as the bank defendants, so the receiver has used a placeholder of 

$1.  On July 5, 2016, the Court entered its Second Order on Pending Motions, 

which read, in part: 
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Therefore the Default Judgments entered against the Quisenberry 

Defendants on or about May 24, 2016 and against Defendant Hard 

Break on or about March 31, 2016 are amended to reflect the amount of 

the judgment as $921,001.31 nunc pro tunc to those dates.  

The receiver has elected to replace the $1 placeholder for the Plaintiff’s 

Claim with the $921,001.31 in the Second Order on Pending Motions.  The 

receiver has not yet attempted to include interest to any of the liabilities 

scheduled on the Balance Sheet.  As the Claims process is refined, the values 

will be made more accurate.   

8. Pending Requests for Orders.  The receiver has made the 

following requests for Orders from this Court that remain pending: 

a. Receiver’s First Report – The Receiver’s First Report was filed on 

May 10, 2016.  The only Objection to the Report was Plaintiff’s, which 

was filed on May 27, 2016.  The Receiver’s Reply was filed on June 3, 

2016.  No part of the Receiver’s First Report has been adjudicated.   

b. Invoices – The receiver has filed four invoices, including the 

invoice filed on August 23, 2016.  The Plaintiff has objected to the first 

three invoices only on general terms without the specificity required 

for an objection to a receiver’s invoice.  As a result, the receiver has 
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been unable to pay itself the 20% retention withheld from each of the 

first three invoices, as follows:2 

 

None of the foregoing retentions can be paid to the receiver until the 

Court has approved the receiver’s invoices.  

c. Complete well into the Denver Aquifer – As described in the 

Receiver’s First Report, the receiver recommended completing the well 

drilled into the Denver Aquifer.  The receiver’s recommendation 

stands. 

d. Sale of Plant Material – The receiver believes that its motion to 

sell plant material should produce income and reduce costs, while 

resulting in improved landscape maintenance of the nursery located on 

the Converse Farm.  The landscape maintenance has become an issue 

to the Receivership Estate, as discussed in paragraph 13 below 

Because the vast majority of the costs associated with the sale are 

                                            
2  In addition, pursuant to the Order Appointing Receiver, the receiver 
withheld another $2,880 from its August 20, 2016 invoice resulting in a total 
retention of $10,900.   

20-May-16 3,150.00       
20-Jun-16 2,280.00       
20-Jul-16 2,590.00       
Total unpaid retention 8,020.00       
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contingent on sales, the receiver stands by its recommendation to 

approve the motion.   

e. Sale of Assets of the Receivership Estate – The receiver’s plan for 

the sale of Assets is detailed in the Receiver’s First Report.  In order to 

avoid further delays, the receiver has commenced the process of 

negotiating the stalking horse purchase and sale agreement.  The first 

step in this process is for the receiver to negotiate the commercial 

points of the agreement.  Once the prospective purchaser and the 

receiver have agreed upon the commercial points, the next step is to 

incorporate the commercial points in a formal purchase and sale 

agreement, for which the receiver intends to engage a licensed real 

estate broker, discussed in more detail in paragraph 8. f below.  The 

Court should note that the Plaintiff asserts that the receiver has no 

authority to conduct the receiver’s judicial sale of the Assets, and in 

addition to objecting to this Report, the Plaintiff might ask for 

affirmative relief to prevent the effort.  

f. Broker Listing Agreement – The receiver has called for and 

received a proposed listing agreement to sell the real estate Assets of 

the Receivership Estate.  The receiver intends to negotiate the listing 
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agreement and submit it for Court approval when it is satisfactory to 

the receiver. 

9. Prospective Requests for Orders.  The receiver has been 

approached  

a. Analyze and Correct Schedule of Assets — The receiver believes 

that the schedule of assets referenced in the Order Appointing Receiver 

and provided to the receiver by the parties to the action may not be 

accurate and may not be complete.  The receiver expects to request 

that the Court amend the Schedule of Assets that was attached to the 

Order Appointing Receiver in the near future. 

b. Order to Present and File Claims – Prior to it appointment, 

Sterling made a commitment to the parties that it would not attempt 

to marshal the claims of the Plaintiff and the Defendants in a formal 

claims process provided the circumstances did not require such a 

process.  This is an extraordinary approach as substantially all 

receiverships require a formal claims process.  It is apparent to the 

receiver that this receivership will not be the exception.  The various 

claims against the water rights, notably the claim by the Town of 

Castle Rock, but by no means limited to the Town of Castle Rock, will 

probably dictate a formal claims process.  The receiver still has no 



Receiver’s Second Report 
August 25, 2016 
Page 10. 
 
 

reason to insert itself into the various Claims by, between, and among 

the Plaintiff and Defendants.  Those Claims are being litigated to 

Judgment without the involvement of the receiver, which involvement 

the receiver believes would serve no beneficial purpose.  There are, 

however, other Claims against the Receivership Estate and executory 

contracts that involve the Receivership Estate that will almost 

certainly require a formal Claims process.  The receiver expects to file 

a formal Motion for Order to Present and File Claims in the near 

future. 

c. Claim Amendment in PennHill Bankruptcy Case – Briefly stated, 

the Receivership Estate is the real party in interest as a general, 

unsecured creditor for about $39,000 in the case styled In Re:  

PennHill Farms, Inc., Case No. 14-22139-HRT, United States 

Bankruptcy Court, District of Colorado (Denver).  Current estimates 

are that the payout will be about five cents on the dollar.  It appears 

that the Receivership Estate has the right to amend its claim to around 

$150,000.  This will greatly diminish the rate of payout, but give the 

Receivership Estate a bigger percentage.  Even so, it is low enough, 

without more money available in the pool, that it does not justify much 

effort on the part of the receiver.  The unsecured creditors committee’s 
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attorney has done an excellent job of staking a bigger claim to more 

money for the pool.  It is possible that an amendment to the 

Receivership Estate’s claim is worthwhile.  The receiver believes it has 

adequate authority in the Order Appointing Receiver to pursue this 

claim. 

d. Potential Claim against Citywide Bank — As stated in the 

Motion to Sell Plant Material, PennHill had a large inventory of plant 

material in the nursery.  PennHill sold the best plants to Valley Crest 

and obtained an Order abandoning the rest.  Citywide Bank had a UCC 

lien against the abandoned plant material, and based upon the 

documents in the receiver’s possession, Citywide did not release its lien 

after the abandonment, thereby preventing Custom Lumber, and 

subsequently the Receivership Estate, from selling the plant material.  

It is possible that Citywide is obligated to pay rent for the portion of 

the nursery that was not leased to third parties.  Citywide’s attorney 

has rejected this notion.  Because PennHill claims no interest 

whatsoever in the abandoned plant material, this issue would likely 

arise in the Receivership Action, if it is pursued by the receiver, at all. 

10. Nursery Leases.  At the insistence of the Plaintiff’s attorney that 

leases of property in the nursery not extend beyond the duration of the 
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Receivership Action, the receiver limited the leases on nursery property to 

the period that the receiver estimated the receivership would last.  Both such 

leases terminate at the end of September.  That estimate has proven to be 

overly optimistic because the effort to market and sell the assets of the 

Receivership Estate has been stalled.  The following are the two leases and 

their current situation: 

a. Brightview Lease – The Brightview lease (Valley Crest has been 

acquired by Brightview) terminates by its own terms at the end of 

September, 2016.  The receiver believes that Brightview could use at 

least another month and would have agreed to as many as two or three 

more, had it been given that opportunity.  Given the receiver’s 

observation of the efforts Brightview is making to remove its plant 

material from the nursery before the lease terminates, the receiver 

intends to attempt to negotiate an extension to the Brightview lease on 

the best terms it can. 

b. DL&M Lease – The DL&M Lease expires at the end of 

September.  DL&M was the company working with the receiver to 

liquidate the abandoned and owned plant material.  DL&M only has 

one acre in the nursery and could be out before the plant material can 

be sold.  This will make it less desirable to DL&M to conduct the sale 
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of plant material on the terms arranged by the receiver.  Due to the 

potential delay from the Plaintiff’s objection, the receiver could lose 

this financial advantage. 

11. Water Rights Case.  An Application for Change of Water Right 

(the “Application”) was filed in the District Court, Water Division 1, 

Colorado, Civil Action No. 2015CW3082 by Hard Break Resources, LLC (a 

defendant in this action), and Parker Vista, LLP, as Applicants.  At the time 

of the receiver’s appointment, there was a pending settlement that was not 

yet complete.  At that time, the receiver was inclined to adopt the 

settlement, but upon further review, the receiver believes that some valuable 

rights might be lost in the context of the settlement.  The receiver has not 

made a final determination as to the settlement. 

III. INFORMATIONAL REPORT 

12. Informational Report.  The purpose of this Information Report is 

to enable the receiver to make reports concerning pending matters that are 

not ready for final resolution (e.g., litigation matters and premature matters) 

without subjecting the issues to formal objections or requesting Court 

approval.  In this way, the receiver is capable of describing the pending 

matters in the Receivership Estate without attracting objections to the 

descriptions contained therein.  Accordingly, there is no advantage to 
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approving the receiver’s conclusions of law, and every disadvantage in 

having to resolve the issues involving the receiver’s conclusions of law 

prematurely. 

13. Weeds.  One component of the Motion to Sell Plant Material was 

the collateral effect of landscape maintenance in the nursery.  Up until about 

three weeks ago, the part of the nursery not leased to third parties (about 

twelve acres) was in a marginal landscape maintenance condition, but 

tolerable.  With the favorable weather conditions of the past month, the 

weeds on the unleased portion of the nursery have grown to a point that the 

receiver believes may place the Converse Farm in violation of the Douglas 

County, Colorado’s ordinance enforcing the Colorado Noxious Weed Act, 

C.R.S. § 35-5-5.5-101, et seq.  If the receiver’s plan to sell plant material is 

not carried out in the very near future, the receiver will be compelled to 

mitigate the problem at the direct expense of the Receivership Estate.  A 

significant proportion of the weeds are exceptionally large and can resist the 

receiver’s own medium-duty landscape maintenance equipment.  The receiver 

will do everything possible to minimize the cost of removing the weeds. 

14. Claim of the Town of Castle Rock.  As mentioned in paragraph 

9.a above, the receiver intends to file a motion in the future to amend the 

Schedule of Assets of the Receivership Estate that was attached to the Order 
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Appointing Receiver.  As mentioned in paragraph 9.b above, the Town of 

Castle Rock has indicated that it has a conflicting claim against some of the 

Asset listed in the Schedule of Assets.  In particular, the Schedule of Assets 

includes certain alluvial Cherry Creek basin water rights, Converse Well No. 

1 – 13623R, and Converse Well No. 2 – 13624R.  Briefly stated, the Town of 

Castle Rock has a competing claim to the ownership of 62% of the alluvial 

rights and to the ownership of Converse Well No. 2.  The Town of Castle 

Rock has provided documentation to the receiver that supports its position, 

to a point.  The receiver has not concluded its investigation into the Claim of 

the Town of Castle Rock, but expects to do so in the near future.  If the 

receiver concludes that the Town of Castle Rock’s claim to the assets is 

defective or incorrect, the Town of Castle Rock may file a Claim against the 

Receivership Estate.   

15. Sale of Water for Local Developments.  The receiver has been 

contacted by two companies in need of a substantial amount of water for 

development purposes.  The first proposed transaction is a request for 

approximately forty five acre/feet of water (approximately fifteen million 

gallons) over the course of the next three or four weeks.  The purchase price 

is a heavily discounted rate of $4.00 per one thousand gallons, or almost 

$60,000.  The Converse Farm has more than adequate water rights to supply 
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the water.  There is a requirement that the receiver must be able to pump 

the water into the purchaser’s trucks at the Converse Farm at the rate of 400 

gallons per minute.  The pumps on the can only pump at the rate of 200 

gallons per minute, so there must be a delivery system that can store water 

in advance of pumping.   

The receiver’s initial plan is to utilize the retention pond at the 

northwest corner of the Converse Farm.  This pond holds 10 million gallons 

of water and is currently full.  The purchaser has floating pumps that will 

fill a truck at about 1,000 gallons per minute, or considerably in excess of the 

minimum requirement.  The Converse Farm’s well pumps can be operated 

24/7, or as needed to keep the pond filled with water from nontributary 

wells.  In this way, there would be no effect on the tributary water system 

anywhere in the State of Colorado.   

The receiver has been advised by Plaintiff that the plan to use the 

augmentation pond for similar purposes presented unidentified problems 

that could operate to defeat the plan.  The receiver has developed an 

alternative plan that would require the acquisition of a water tank that can 

serve the same purpose as the augmentation pond, but may not be available 

in time to provide the water when needed, and the water tank will cost an 

estimated $20,000. 
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The receiver intends to send notice to all entities and agencies that 

might have reason to object to the plan that includes the use of the 

augmentation pond.  If any object, and if the objection has merit, the receiver 

will consider the alternative plan.   

16. Receiver’s Web Page.  The receiver’s website for the Receivership 

Estate has been moved and is fully functional and can be viewed at the 

following address: 

http://www.sterling.consulting/Sites/Converse/SitePages/Home.aspx  

The receiver has populated the website with most of the documents that it 

believes are appropriate, but not all of the documents in the case, many of 

which are not directly related to the receivership.  The receiver will publish 

any relevant, public record document and non-confidential document for 

which anyone requests publication. 

WHEREFORE, Sterling Consulting Corporation, as receiver, requests 

that this Court enter an Order approving Section I (The Receivership Estate) 

and Section II (The Main Report).  The receiver further requests that the 

Court instruct any party objecting to any portion of this Report to make their 

objections with specificity to enable the receiver to respond to the objection 

in detail, and enable the Court to make a determination limited to the 
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narrow issues.  No request is made for approval of Section III (Informational 

Report), which is included in this Report for informational purposes only. 

Dated this 25th day of August, 2016 

Respectfully submitted, 
 

     
Sterling Consulting Corporation, 
receiver, Richard A. Block, President  



Converse Farm Receivership 
Income Statement

For the Four Months Ending July 31, 2016

Current Month Year to Date
Revenues
Rent Income 5,000.00                 28,400.00            
Total Revenues 5,000.00                28,400.00           

Cost of Sales
Total Cost of Sales -                        -                     

Gross Profit 5,000.00                28,400.00           

Expenses
Bank Charges -                          15.00                   
Broker Opinion of Value -                          500.00                 
Hydrologist Fees 2,668.75                 3,049.99              
Insurance-Reciever's Bond -                          250.00                 
Legal Fees 2,521.27                 10,703.81            
Office Expense -                          98.48                   
Postage 1.40                        12.02                   
Professional Fees 860.00                    3,040.00              
Receiver Fees 12,950.00               50,950.00            
Reproduction -                          37.50                   
Utilities Expense 1,429.96                 3,082.46              
Total Expenses 20,431.38              71,739.26           

Net Income (15,431.38)            (43,339.26)         

Unaudited-For Management Purpose Only

Exhibit 1



Converse Farm Receivership - Civil Action No. 2015CV31023
Balance Sheet
July 31, 2016

ASSETS
Current Assets
Bank of Denver 103,904.25           
Total Current Assets 103,904.25             

Accounts Receivable
A/R IREA Deposit(95505250) 850.00                  
A/R IREA Deposit(95505238) 100.00                  
A/R IREA Deposit(95505241) 116.67                  
Total Accounts Receivable 1,066.67                 

Land and Buildings
Land 1,600,000.00        
Buildings 635,500.00           
Total Land & Building 2,235,500.00          

Executory Contracts
Executory Contracts 1.00                     
Total Executory Contracts 1.00                        

Wells
WR-Converse Well #1 1.00                     
WR-Converse Well #2 1.00                     
WR-Lower Dawson Well 1.00                     
WR-Arapahoe Well 1.00                     
WR-Denver Aquifer Well 318,094.50           
Total Water Rights 318,098.50             

Deep Rights
DR-Lower Dawson Aquifer 1.00                     
DR-Denver Aquifer 1.00                     
DR-Arapahoe Aquifer 1.00                     
DR-Laramie-Fox Hills Aquifer 1.00                     
DR-Parker Vista Deep Rights 1.00                     
Total Deep Rights 5.00                        

Exhibit 2



ASSETS (Cont.)

Personal Property
PP-Miscellaneous 1.00                     
PP-Drip Irrigation System 1.00                     
PP-Overhead Irrigation System 1.00                     
PP-Tractor & Accessories 1.00                     
Total Personal Property 4.00                        

Total Assets 2,658,579.42          



LIABILITIES AND CAPITAL

Current Liabilities
A/PSterling Corporation 8,020.00               
Total Current Liabilities 8,020.00                 

Unfiled Claims
UC-FirstBank 365,096.04           
UC-Patricia Anne Quisenberry 921,001.31           
UC-Redstone Bank 316,082.28           
UC-Intermountain  Electric 290.18                  
Total Unfiled Claims 1,602,469.81          

Filed Claims
Filed-Denver Well A 44,791.10             
Filed-Denver Well B 1,260.00               
Total Filed Claims 46,051.10               

Approved Claims
Total Approved Claims -                          

Long-Term Liabilities
RC-Metropolitan Land Investors 140,000.00           
Total Long-Term Liabilities 140,000.00             

Total Liabilities 1,796,540.91          

Capital
Beginning Equity 1,826,382.08        
Net Income (43,339.26)           
Total Capital 1,783,042.82          

Total Liabilities & Capital 3,579,583.73          

Unaudited-For Management Purpose Only



VERIFICATION 

STATE OF FLORIDA ) 
) ss. 

COUNTY OF PALM BEACH ) 

I, Richard A. Block, being duly sworn upon oath, solemnly affirm as 
follows: I am the President of Sterling Consulting Corporation ("Sterling"); 
(b) Sterling is the receiver in Civil Action No. 2015CV31023 in District 
Court, Douglas County, Colorado , the Honorable Paul A. King, District Judge 
presiding; (c) I prepared the Receiver's Second Report dated the 25 th day of 
August, 2016 on behalf of Sterling; and (d) the information contained therein 
is true and accurate to the best of my knowledge and belief. 

STATE OF FLORIDA ) 
) ss. 

COUNTY OF PALM BEACH ) 

Sterling Consulting Corp~ 
as receiver 
by Richard A. Block, President 

Subscribed and sworn to before me by Richard A. Block as the 
President of Sterling Consulting Corporation as receiver on the 25 th day of 
August , 2016. 

Witness my hand and official seal. 

My commission expires: --:S v .l..j O 6 .J do I ~ 

BARBARA IJVINGSTON 
Notary Public:. State of Florida 

Commission# Ff130198 
My comm. expires July 6, 2018 



 

District Court, Douglas County, Colorado 
Court address: 4000 Justice Way, Castle Rock, 
CO 80109 
Phone Number: (303) 663-7200 

 

In Re:  The Receivership Estate of the Converse Farm 
Property; 
 
And Concerning: 
 

Patricia Anne Quisenberry, Plaintiff; Charles Michael 
Quisenberry, Custom Lumber, LLC, a Colorado limited 
liability company formerly known as Custom Lumber, 
Inc., a Florida corporation; Hard Break Resources LLC, 
a Wyoming limited liability company; Western State 
Resource Management, LLC, a Wyoming limited 
liability company; Resource Management, LLC, a 
Wyoming limited liability company FirstBank, a 
Colorado corporation; and Redstone Bank, a Colorado 
corporation. 

 
 
▲ COURT USE ONLY  ▲ 
 

Case Number: 2015CV31023  
Division 1 
 

[PROPOSED] ORDER APPROVING SECTIONS I and II OF RECEIVER’S 

SECOND REPORT 
 

The Court, upon the submission of the Receiver, and being sufficiently advised in 
the Premises, hereby Orders that Sections I and II of the Receiver’s Second Report are 
approved and made orders of the Court. 

DONE this __ day of __________, 2016. 

BY THE COURT: 

 

_______________________  

District Court Judge 


